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Third Semester B.Com. Degree Examination,
August/September 2021
Commerce

Paper 3.4 - FINANCIAL MANAGEMENT

[Max. Marks : 70

Instructions to Candidates : Answer should be written completely in English

or Kannada.

SECTION - A/ 90 - &

Answer any FIVE of the following : (5x2=10)
alR)wETLe DBd JBRYN evddk :

1. (a)

(b)

(©

(d)

(e)

(g)

Give the meaning of finance.
BHITIAIN eqirﬁaii oed.

A project requires Rs. 20,500 and its scrap value at the end of 5t year is
Rs. 2,500. Calculate Depreciation.

aleemdod BeBF S, 20,500 ehd) ous evds 370¢; dwe. 2,500 s DE
I8¢ ForO HBOWD.

What is Wealth Maximisation?
X0B3) ATV dorTBeR?

What is cost of capital?
WoBzY S H0BBerd?

Give the meaning of capital structure.
WORBY TUN o) eqfs-sa% 392,

What do you mean by leverage?
930z dordesy? eqirdaigl 392,

Calculate Discount factor for 10% interest at the end of 2nd year,

Bodna3 Bo8 10%39, I3g IR H0BIe IRFT EHBA Fom> HBAD.
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SECTION - B/ &%en - @

Answer any THREE of the following. Each question carries 6 marks : (3 x 6 = 18)

AR TB0H et FBNEH ev3dd. T3 KOING EVITE, 6 VBT :

What are the principles of sound financial planning?

33 Beovar0 adeemiod nveD)3)?

Calculate the future value of a sum of Rs. 1,00,000 if it is invested @ 10%

interest for a period of one year.

uuumaﬁmd g». 1,00,000 t;uifa:aao&oriﬁﬁ@l 2,030 ;i:iri% 10333 zaaaobd?“ 3ABNIET, IR
Maiod)eﬁmz;iaa%d 330 Fow> &BODY.

Contribution Rs. 50,000 fixed cost Rs. 10,000 interest Rs. 5,000. Calculate

Financial and Operating leverage.
30mort (Contribution) 8. 50,000, 38 S 8. 10,000 w& Tk 5,000 a0 2303e3F
3% S03) BTAIT B FoBO HBALO.

Thermal scan company is considering purchase of machine. Two machines are
available B and S. Each Machine costing Rs. 50,000.

Earnings after tax and before Depreciation are expected to be as follows :

Year Machine B Machine S DF @ 12%

1 25,000 25,000 0.893
2 20,000 15,000 0.797
3 25,000 20,000 0.712
4 25,000 30,000 0.635
S 20,000 20,000 0.567

Calculate Net present value of the Machines assuming that straight line method

of Depreciation.
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BROFESF 53, F0D 20%) ADOIIR), VOBILL R, V> A0oIY B B0y S 03B
oY DudEF . 50,000 33 0033,

0033 ASY Bma0b 3B Fo3T I AT JLFeD S FYFB0IT :

SIF obho3 B obo3 S DF @ 12%

1 25,000 25,000 0.893
20,000 15,000 0.797
25,000 20,000 0.712
25,000 30,000 0.635
20,000 20,000 0.567

a W N

adbogne F38 ISP NI, 893, ded 3BTV ST VYIRZWBIT.

What do you mean by bonus shares? State the advantages of bonus shares.

WBpens® Secondd sorndesd? wmnd eﬁoﬁnoﬁ@d& 392,

SECTION - C/a%en - %

Answer any THREE questions. Each question carries 14 marks : (3 x 14 = 42)
03 WTTR BT BBNITT GuZD2. 30000030 Ejé% 1t 14 wozned:

Explain various forms of Dividend.

AP 7208 TR, IS0

The capital structure of the Quarantine Corporation Ltd. consists of an equity
share capital of Rs. 10,00,000 (Rs. 10 per share) and 20% Debentures.

Sales increased by 25% from 2,00,000 units to 2,50,000 units, The selling price
is Rs. 10 per unit, Variable cost Rs. 6 per unit, Fixed cost Rs. 2,50,000, Income
Tax Rate 30%.

You are required to calculate :

(a) Degree of Operating leverage @ 2,00,000 units
2,50,000 units

(b) Degree of Financial leverage @ 2,00,000 units
2,50,000 units
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Faadoé%m‘ FoDAOL wWoB=e¥ OWd By Des 'ad% mabawd 3edd woBey Cw. 10,00,000

(0. 10 20m> BedW 23¢5) Ty 10,00,000 B8 20 B ROBZR.
S09¢s 2,00,000 FEBRE0T 2,50,000 FEBROM HBEIRARY, 25% Be5@ DOFAIBAC.

S0ees 23eS D, 10 wBeRnbS S Be. 6 A0 P 8. 2,50,000, emead 301 deva 30.

FoB &ROLDO :

(a) Bobrwos dBees® S @ 2,00,000 odoResried

2,50,000 odnestrie

(b) B0Ees OSBers® @ 2,00,000 0doEseried

2,50,000 odoestrie

Thermal scan company is considering purchasing of Machine, Two machines are

available M and N each costing Rs. 50,000.
Earnings after tax expected as follows :

Year M N DF @ 10%
1 15,000 5,000 0.909
2 20,000 15,000 0.826
3 25,000 20,000 0.751
4 15,000 30,000 0.683

S 10,000 20,000 0.621

Evaluate two machines according to
(a) Pay back period
(b) Present value

(Straight line method of Depreciation assumed)
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FIOFF T, 5 30T 2030 aDoZSTY, VDRI Qﬁu""dz, 2TB> abo3Ne Iokd 0. I3 OF°.

B 950@030. T8 0bo3 B W Be. 50,000.

SR we B03) 301 Y0 To30 B Ded A

IFF M N DF@ 10%
1 15,000 5,000 0.909
2 20,000 15,000 0.826
3 25,000 20,000 0.751
4 15,000 30,000 0.683
5 10,000 20,000 0.621

0@ &LBWD :
(a) %038 8=
(b) BRI

(Be3 3339 BB WIRBOB)

Lock down Ltd. has an Equity share capital of Rs. 10,00,000 in shares of Rs. 10
and lost capital Rs. 15,00,000 @ 15% Interest rate.

The output of the company is increased from 1,00,000 units to 1,25,000 units

i.e. 20% increase.

Selling price per unit Rs. 200
Variable cost per unit Rs. 100
Fixed cost 15,00,000

Income tax rate 30%

| You are asked to calculate :

(a) Percentage of EPS increase
(b) Degree of Operating leverage

(c) Degree of Financial leverage
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oot TT® DB WoBTY BB IHF, WoBTY Be. 10,00,000 (B3 Bed dle. 10)
B3 15,00,000 (15% wBobe)

mﬁq{@ gw. 1,00,000 essndorn 1,25,000 peswndd 2080inNcO3W. ©®onsd Bedid 20 .
Fatel fevbntalat

Snoets W3S Tw. 200 I8 PLTT,
wBOrLS S, Ce. 100 I3 Peswy,
?.‘aad ;wudf')' 15,00,000

esz5203 301 Besma 30.

ForO HLBOWD :

(a) Besma=ed) EPS 008

(b) Bo0dRFBOH AZSerst

(c) ®@eozeRL A3Tees

Briefly explain the factors influencing the amount of working capital.
BOBOIVS WoBYE F03T Boed FeS Dedod woBridR) FogFmeN JT0A.
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